Grade Two

Buying
Overview
Students share the book Money Troubles (Little Bill Books for Beginning Readers), by
Bill Cosby, to learn about benefits and cost. They complete worksheets on skip
counting money to one dollar.
Content Standards

Prerequisite Skills
Recognize and know the value of currency, and skip count by fives, tens, and
twenty-fives to one dollar.

Lesson Objectives
Students will be able to:

The activities in this lesson
correlate to national standards in economics, math,
and language arts. See the
end of this lesson for content standards information.

■ Define economic wants, choice, and labor
■ Differentiate between wants and needs
■ Define a benefit as something that satisfies your wants and cost as something you
give up for a want
■ Count assorted coins in amounts up to one dollar.

Materials List

Vocabulary

1. Book: Money Troubles (Little Bill Books for Beginning Readers), by Bill Cosby
(Scholastic Books, 1998)

benefit

2. Chart paper or chalkboard
3. Drawing paper and crayons

choice
cost

4. Play money: pennies, nickels, dimes, and quarters

economic wants

5. Handout:

labor

•

A Dollar’s Worth worksheet

needs
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Large-Group Activity
Materials
■ Book: Money Troubles
■ Chart paper or chalkboard
■ Drawing paper
■ Crayons
1. Gather students in the reading corner to share the book Money Troubles.
❍ Say:
Have you ever wanted something big—something that cost a lot of
money? Did you ever do extra chores or work to earn the money
for what you wanted? Allow several students to share their experiences.
Today we’re going to be talking about working to buy something
big, and also about the difference between wanting something and
needing it. I’m going to read a book about a boy who wanted something so much he was willing to work hard to get it. It’s called
Money Troubles, and it’s from a series of books about a character
named Little Bill. All of the Little Bill books were written by Bill
Cosby. Have any of you ever heard of Bill Cosby? Show students the
photograph of Mr. Cosby (probably located near the back of the book).
These students may be too young to have seen any of his television shows,
but they may recognize him from commercials.
The pictures in the story were made by Varnette P. Honeywood. Ms.
Honeywood’s pictures are very interesting—they almost look like she
cut shapes from colored paper and glued them on the page.
Let’s see what happens to Little Bill in this story.
❍ Read the book aloud to the class. Be sure to allow the entire class time to
see each picture.
2. Briefly discuss the book with the class.
❍ What did Little Bill want, and how much did it cost?
Little Bill wanted a telescope that cost 100 dollars.
The math concept of conservation of volume demonstrated by the “shrinking
allowance” is not part of the
economics lesson taught
here.

❍ Why did he want a telescope?
He wanted to become famous, and he thought if he had a telescope he
could discover a comet and have it named after him.
❍ Little Bill washed Mrs. Rizzo’s car to make money for his telescope.
Did he work hard?
Yes, he worked very hard.
❍ Mrs. Rizzo paid him five dollars for the car wash. Did he think he
made enough money for doing the chore?
Allow students to discuss this. Help students understand the difference
between the amount of work involved in the task versus what Mrs. Rizzo
thought the job itself was worth.
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❍ Did Mrs. Rizzo give Little Bill anything besides money?
Yes, she gave him a sandwich and a drink.
❍ What were two more ways Little Bill tried to get money?
He saved haircut money by letting his friend cut his hair, and he collected
cans for refunds.
❍ Why did Little Bill leave his collected cans in the park instead of
cashing them in for the refund money?
He saw another boy collecting cans who needed the money more than he
did.
❍ How did Little Bill become famous in the end?
He donated the most food for the school food drive.
3. Discuss this lesson’s economic concepts: economic wants, wants versus needs,
labor, choice, benefit, and cost.
❍ Economic Wants and Wants versus Needs

If you live in an area that
doesn’t refund money for
recycled cans, you may
need to explain this.

Little Bill wanted a telescope. We call this an economic want. Write
the term on the chalkboard or chart paper. An economic want is something that a person has to pay for, either with money or with something else.
Everybody has economic wants. Some of them cost a lot of money,
and some of them don’t. Let’s name some economic wants that don’t
cost very much. I’ll start with one of my economic wants, then you
can add some of yours. I like . . . Name a candy or snack you like to eat,
and write it on the board under the heading “Economic Wants.” Have students volunteer their own economic wants.
What are some economic wants that cost a lot of money? I may
want a car—that’s a big economic want. Can you name some more?
Add “car” to the list of wants, and allow students to name others.
Now let’s talk about other things that cost money—things that you
have to have. The things you buy because you have to have them to
live are called needs. Write “needs” on the chalkboard or paper to begin
another column.
What is something that everyone needs? If no one has a suggestion,
prompt them with “food.” Add students’ suggestions to the list.
Was Little Bill’s telescope a want or a need? The telescope was a want.
Little Bill didn’t need the telescope to live.
What about the food he collected for the school food drive? Food is a
need—people would die without food.
❍ Labor, Choice, Benefit, and Cost
Little Bill was willing to work hard to earn money for his telescope.
Another word for work is labor. Write “labor” on the chalkboard. Name
Little Bill’s labors from the book. He washed and waxed Mrs. Rizzo’s
car, and he collected cans for refund money.

If students disagree on
“wants” versus “needs,” use
the prompt, “Can you live
without ___?”

Grade Two: Buying

3

After he’d washed and waxed Mrs. Rizzo’s car, Little Bill’s friends
asked him to play basketball. He was too tired to play. That means
that Little Bill not only worked very hard for his five dollars, he
also gave up something fun in order to get the money for his telescope.
Whenever you choose to do something, you are also choosing to
give up something else. We call the thing you give up the cost. Write
“cost” on the board.
Why was Little Bill willing to work so hard? He was willing to work
because he wanted the telescope. The telescope was Little Bill’s benefit.
A benefit is something you want that costs you something. Write
“benefit” beside “cost.”

The word “incentive” isn’t
taught at this level. The concept is taught without the
terminology.

So we would say that Little Bill’s benefit was the telescope, and his
cost was labor and the basketball game he didn’t get to play. Write
“telescope” under the “benefit” column; write “labor” and “basketball
game” under the “cost” column.
Can you think of another cost for Little Bill? If no one suggests it, ask
if the bad haircut was a cost for the telescope. Little Bill gave up a haircut
from Mr. Yoshi.
Whenever you have a choice to make, you should always think
about the cost and the benefit. If you want the benefit so much you
don’t care about the cost, then your choice is easy to make.
Something happened at the end of the book that made Little Bill
change his mind about the benefit of buying a telescope. Who can
tell me what changed his mind? Little Bill learned about poor people
who didn’t have enough food to eat.
Why was Little Bill willing to give his money to the food drive?
What did he want more than a telescope? Little Bill wanted people to
have food more than he wanted a telescope. Cross out the word “telescope”
from the “benefit” column, and write “food drive” in its place.
Now Little Bill had a different benefit. He chose to give his money
to the poor. We already saw that the money he earned cost him
some labor, a basketball game, and a haircut. Now that he decided
to give the money to the food drive, he had one more cost. What
else did he give up? Giving his savings to the food drive cost Little Bill
the telescope. Add “telescope” to the “cost” column.
4. Introduce the large-group independent activity: Benefit and Cost.
❍ Pass out drawing paper and make sure all students have crayons.
Now you’re going to get a chance to think about an economic want
that you would be willing to work for.
First, fold your paper in half and unfold it so you see two sections.
On the left section, write “Benefit” at the top and then draw something big that you would like to have. On the right side, write
“Cost” at the top and draw something that you would give up in
order to have it.
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For example, I might draw a picture of a car as my benefit—the big
economic want. On the right side of my paper I might draw a picture of a movie theater—I would give up going to the movies to save
enough money to buy a car. Think about something you want, and
then think about what you would give up to save or earn enough
money to get it.
Have students work on their drawings while you work with individual
groups in the following small-group activity. You may wish to save the
drawings to use for assessments.

Small-Group Activity: Counting Money
Concepts Taught
Counting Currencies up to One Dollar

Materials
■ Book: Money Troubles
■ Play money: pennies, nickels, dimes, quarters, and one-dollar bills
■ Handout: A Dollar’s Worth worksheet
1. Discuss money in Money Troubles.
❍ Say:
In chapter two of our book, Little Bill shook all of his money out of
his football bank and counted it. Reread the page where Little Bill sorts
and counts his money—the sixth page of text.
This counting took Little Bill a long time, but he did something
smart before he started counting that made the counting easier.
He sorted all of his coins and bills into piles, like you see in this
picture. Show students the picture that accompanies the text above.
2. Assess skip-counting abilities of the students in the group.
When you have a lot of different coins and bills to count, it’s easier
to sort them and count all the quarters at once, then all the dimes,
then the nickels, and so on. Can you guess why it’s easier to count
money this way? Allow students to speculate. They should guess that it’s
easier to skip count all of one type of coin than to try to jump around.
Let’s try skip-counting some money. Place a few nickels on the table and
ask someone to count the money. Repeat with dimes only and with quarters
only (in amounts less than a dollar), giving each student the opportunity to
count.
3. Begin instruction on skip counting with assorted coins to one dollar.
❍ Now let’s try skip counting when we have more than one type of
coin. Place three dimes and three nickels in a pile on the table.
Remember, the first thing Little Bill did was sort his coins. Have a
volunteer sort the dimes and nickels into separate piles.
The next thing he did was start skip counting with the coins that
were worth the most. Which is worth most, a nickel or a dime? A

If all students struggle with
skip counting single-types
of coins, don’t proceed.
Spend group time practicing this skill.
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dime (ten cents) is worth more than a nickel (five cents). Start skip counting
aloud, pointing to each dime as you count. Encourage students to count
along with you: 10, 20, 30.
Now I have to keep counting, but I have to switch to nickels. I count
nickels by fives, but I’ve already counted 30 cents. What number
comes after thirty when I’m counting by fives? Thirty-five. Continue
counting the nickels, pointing to each as you say the amount: 35, 40, 45 —
we have 45 cents.
Allow each student in the group the opportunity to count a different collection of nickels and dimes up to one dollar.
Now let’s see what happens if we add quarters to the money we
have to count. Place three quarters, two dimes, and one nickel on the
table. Have a volunteer count the coins. Make sure they sort the coins first,
then begin skip counting with the quarters, then dimes, and finally nickels.
What happens if we have pennies to count? A penny is worth one cent,
so you begin counting by ones. Place seven dimes, five nickels, and five
pennies on the table and count the money with the students.
Continue the procedure by allowing each student to count a collection of
quarters, dimes, nickels, and pennies. The total amount of coins should
always be less than or equal to one dollar.
4. Introduce the A Dollar’s Worth worksheet.
❍ Let’s see how well you’ve learned to count money. On this worksheet, you can see a yo-yo that several children want to buy. The
yo-yo costs one dollar. You must count the money each child has,
and circle yes or no to tell if each child has enough money to buy
the yo-yo.
Pass out the worksheets. Help any students who are struggling with the
activity.

Assessment
If necessary, allow students
to use play money to count
the amounts.

Check students’ understanding by listening carefully to the responses they give during group discussions and on the A Dollar’s Worth worksheet. Have students
share the drawings of benefits and costs they drew in the large-group activity. They
should be able to explain what they want and what they’re willing to give up to get
it.

Suggested Online Activity
NOTE: Teachers should preview all sites to ensure they are age-appropriate for
their students. At the time of publication, all URLs listed here were valid. In addition, some Web sites provide lessons via pop-up screens, so you may have to disable your computer’s pop-up blocker software to access them.

The Money Desk at Room 108
Owned and operated by a primary teacher, Room 108 is an educational activity
center for kids. The Money Desk game, located in the math section, allows students
to virtually count coins on a teacher’s desk to equal a given amount, by dragging
the coins with the mouse cursor. For this age level, select the “normal” level of
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play, and then choose one of the cartoon guides. Found at:
www.netrover.com/~jjrose/moneypete/money.html.

National Standards Correlations
Economics
The activities in this lesson correlate to the following Voluntary National Content
Standards in Economics, as determined by the National Council on Economics
Education, found at: www.ncee.net/ea/standards.
Standard 1: Scarcity
Students will understand that: Productive resources are limited. Therefore, people cannot have all the goods and services they want; as a result, they must
choose some things and give up others.
K–4 Grade Benchmarks:
•

People make choices because they can’t have everything they want.

•

Economic wants are desires that can be satisfied by consuming a good,
service, or leisure activity.

•

Whenever a choice is made, something is given up.

Standard 2: Marginal Cost/Benefit
Effective decision making requires comparing the additional costs of alternatives with the additional benefits. Most choices involve doing a little more or a
little less of something: few choices are “all-or-nothing” decisions.
K–4 Benchmarks:
•

A cost is what you give up when you decide to do something.

•

A benefit is what satisfies your wants.

Standard 11: The Role of Money
Money makes it easier to trade, borrow, save, invest, and compare the value of
goods and services.
K–4 Benchmarks:
•

Money is anything widely accepted as final payment for goods and services.

Standard 13: The Role of Resources in Determining Income
Income for most people is determined by the market value of the productive
resources they sell. What workers earn depends, primarily, on the market value
of what they produce and how productive they are.
K–4 Benchmarks:
•

Labor is a human resource that is used to produce goods and services.

•

People can earn income by exchanging their human resources (physical or
mental work) for wages or salaries.
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Mathematics
In addition to economics, the activities in this lesson also correlate to the following
Principles and Standards for School Mathematics, from the National Council of Teachers
of Mathematics, found at: standards.nctm.org/document/index.htm.
Numbers and Operations Standards
Understand numbers, ways of representing numbers, relationships among numbers, and number systems.
PreK–2 Benchmarks:
•

Count with understanding and recognize “how many” in sets of objects.

•

Develop a sense of whole numbers and represent and use them in flexible
ways, including relating, composing, and decomposing numbers.

•

Connect number words and numerals to the quantities they represent, using
various physical models and representations.

Compute fluently and make reasonable estimates.
•

Use a variety of methods and tools to compute, including objects, mental
computation, estimation, paper and pencil, and calculators.

Algebra Standards
Understand patterns, relations, and functions.
•

Sort, classify, and order objects by size, number, and other properties.

Represent and analyze mathematical situations and structures using algebraic
symbols.
•

Use concrete, pictorial, and verbal representations to develop an understanding of invented and conventional symbolic notations.

•

Use mathematical models to represent and understand quantitative
relationships.

Language Arts
This lesson, based on the children’s book Money Troubles (Little Bill Books for
Beginning Readers), by Bill Cosby, also correlates to the following Standards for the
English Language Arts, from the National Council of Teachers of English, found at:
www.ncte.org/print.asp?id=110846&node=204.
1. Students read a wide range of print and non-print texts to build an understanding of texts, of themselves, and of the cultures of the United States and the
world; to acquire new information; to respond to the needs and demands of
society and the workplace; and for personal fulfillment. Among these texts are
fiction and nonfiction, classic and contemporary works.
3. Students apply a wide range of strategies to comprehend, interpret, evaluate,
and appreciate texts. They draw on their prior experience, their interactions
with other readers and writers, their knowledge of word meaning and of other
texts, their word identification strategies, and their understanding of textual features (e.g., sound-letter correspondence, sentence structure, context, graphics).
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A Dollar’s Worth
Name

$1.00

Joe

Yes

Mia

Yes

Jill

No

Yes

No

Yes

Stefan

Yes

Tyler

No

No
Marie

No

Yes

No
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